FAWAZ ABDULAZIZ ALAOKAIR & COMPANY
_{A Saudi Joint Stock Company)
Condensed consolidated interim financial statements
{unaudited)
For the three aad six month periods ended 30 September 2019
together with the
Independent Auditor’s Review Report




FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019

Z
=)
=
e

Independent auditor’s report on review of condensed consolidated
interim financial statements

Condensed consolidated statement of financial position as at 30 September 2019

Condensed consolidated statement of profit or loss for the three month and six month
periods ended 30 September 2019

Condensed consolidated statement of comprehensive income
for the three month and six month periods ended 30 September 2019

Condensed consolidated statement of changes in equity for six month
period ended 30 September 2019

Condensed consolidated statement of cash flows for the six month
period ended 30 September 2019

Notes to the condensed consolidated interim financial statements for
the six month pertod ended 30 September 2019




KPMG Al Fozan B Partners TJelophone +866 11 874 8600

Certified Public Accountants Fax +866 11 874 8600
Riyadh Front, Alrport road Internst  www.kpmg.com/sa

P, O. Box 92876

Riyadh 11663 License No. 45/11/323 issued 11/3/1992

Kingdom of Saudi Arabia

NACNeon PN
ik j%[ EQU ‘JEL

e s

i

T the Shareholders of Fawaz Abdulaziz Alhokalr & Go.

We have reviewed the ascompanying 30 September 2019 condensed consolidated interim financial stalements
of Fawaz Abdulaziz Alhokair & Co, {"the Company") and its subsidiaries {(“the Group') which comprises:

» the condensed consolidated statement of financial positlon as at 30 September 2018;

« The condensed consclidated statement of profit or loss for the three-month and six-month periods ended 30
September 2019;

» The condensed consolidated statement of comprehensive income for the three-month and six-month
periods ended 30 September 2015;

« the condensed consolidated statement of changes In equity for the six-month period ended 30 September
2018,

» the condensed consolidated statement of cash flows for the six-moenth period ended 30 September 2019;
and

» the notes to the condensed consolidated interim financial statements for the six-month period ended 30
September 2018

Management Is respongible for the preparation and presentation of these condensed consolidated interim
financia! statements in accordance with [AS 34, 'Inferim Financial Reporting' that Is endarsed in the Kingdom of
Saudi Arabia. Our responsibility is to express a conclusion on these condensed consclidated interim financial
statements based on our review.

We conducted our review in accordance with the International Standard on Review Engagements 2410,
'‘Review of Interim FInanclal Information Performed by the Independent Auditor of the Entity’ that is endorsed in
the Kingdom of Saudi Arabla. A review of Interim financial information consists of making inquirtes, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review Is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently does hot enable us to obtain
assurance that we would become aware of all significant matters that might be ldenfified in an audit.
Accordingly, we do not express an audit opinion.

KPMG Al Fozan & Pertners Codllied Publlc Accounteits, o
registered company In the Kingdom of Saudi Arabla, and & non-
pariner member Him of the KPMG network of independent frms
affiflatod wilh KPMA Intamational Cooperstive, a Swiss sntily.




To the Shareholdars of Fawaz Abdulaziz AlHokal & Co. (continusd)

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30
September 2019 condensed consclidated Interim financial statements of Fawaz Abdulaziz Athokair & Co.
and Its subsidiaries are not prepared, in all material respects, in accordance with IAS 34, ‘Interlm Financial

Reporting' that is endorsed In the Kingdom of Saudl Arabia,

For KPMG Al Fozan & Partners
Ceystified Public Accountants
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Hani Hamzah A. Bedairi
License No: 460

Date: 14 Rabi' | 1441H
Corresponding to: 11 November 2019




FAWAZ ABDULAZIZ ALHOKAIR & COMPANY

(A Saudi Joint Stock Company)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 Septembey 2019
(All amounts in Saudi Riyals unless otherwise stated)

30 September 31 March
2019 2019
Notes (Unaudited) (Audited)

Assets
Property and equipment 1,633,627,489 1,752,363,245
Right of use assets 5 4,447,540,619 -
Goodwill and intangible assets 867,896,341 873,752,580
Investment property 60,269,200 62,769,202
Investments in associates and others 7 81,383,512 389,289,545
Receivable from disposal of subsidiaries 15 75,000,000 75,000,000
Non-current assets 7,165,717,161 3,153,174,576
Inventories 2,039,190,268 1,927,501,987
Advances, deposits and other receivable 584,498,966 698,388,699
Prepayments, rentals and insurance 56,045,393 207,269,731
Receivable from disposal of subsidiaties i5 75,000,000 204,454,285
Cash and cash equivalents 408,755,676 516,394,140
Assets held for sale 8 563,680,000 --
Current assets 3,727,170,303 3,554,008,842
Total assets 10,892,887.464 6,707,183,418

Equity
Share capital 9 2,1¢:0,000,000 2,100,000,000
Statutory resetve 205,816,329 205,816,329
Foreign currency translation reserve {624,198,182) {613,274,765)
Fair value reserve 129,680,000 161,041,800
Retained earnings 820,746,834 623,915,770
Equity attributable to the shareholders of the Company 2,632,044,981 2,477,499,134
Non-controlling interest {65,020,816) (66,622,617)
Total equity 2,567,024,165 2,410,876,517

Liabilities

.oans and borrowings 10 1,846,883,205 2,100,502,329
Lease liabilities b 4,005,613,734 -
Employee benefits 89,718,653 83,664,754
Non - current liabilities 5,942,215,592 2,184,167,083
Loans and borrowings 10 872,369,698 761,669,129
Lease liabilities 5 498,407,247 -
Zakat and tax Habilities 12,508,449 28,093,562
Trade payables 530,869,515 681,739,924
Alccruals and other liabilities 469,492,798 640,637,203
- Current liabilities 2,383,647,707 2,112,139,818
© " Total labilities 8,325,863,299 4,296,306,901
Total equity and liabilities 16,892,887,464 6,707,183,418

- The attached notes from 1 to 17 are an integral part of these condensed consolidated interim
financial statements. These condensed consolidated interim financial statements were authorized
for 1ssuef’by the Audit Comumittee, on 14 Rab1 I 1441H (11 “___.-’i - 2019) and signed on its
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Di—Abdul Majeed Abdulaziz
Al Hokair
Chairman

" Mohs med Abbaoui
Chief Financial Officer




Revetue
Cost of revenue
Gross profit

Selling and distribution expenses
General and administrative expenses
Depreciation and amortization
Other income, net

Operating profit

Finance costs — Loans and

borrowings

Finance costs — Lease liability

Profit/ (loss) before zakat and
income tax

Zakat and income tax expense

Profit/ (loss) for the period

Profit / (loss) attributable to:

Shareholders of the Company
Non-controlling interests

Earnings/ (loss) per share

Basic and diluted earnings/ (loss) per

share (Saudi Riyal)

(A Saudi Joint Stock Company)
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)
For the three and six month periods ended 30 September 2019

(All amounts in of Saudi Riyals unless otherwise stated)

FAWAZ ABDULAZIZ ALHOKAIR & COMPANY

Three month Three month Six month Six month

ended 30 ended 30 ended 30 ended 30

September September September September

2019 2018 2019 2018

Note (Unaudited) (Unaudited) {Unaudited) (Unaudited)
13 1,234,588,433 1,273,969,782 2,966,983,505 3,119,701,864
(888,460,543) (1,024,062,892)  (1,964,992,608) (2,346,455,9 38)
346,127,890 249,906,890 1,601,990,897 773,245,876
(28,051,263) (47,413,188) (67,056,867) (101,057,955)
(43,559,324) (75,574,643) (97,286,621) (162,224,773)
(233,531,886) (72,426,095) (445,611,088) (150,594,805)
64,404,790 10,715,705 63,027,840 20,561,112
105,390,207 65,208,669 455,064,161 379,929,455
(51,531,6006) (47,050,634) (97,241,220) {103,591,104)
(69,965,058) -- (136,837.078) -
(16,166,457) 18,198,035 220,985,863 276,338,351
(10,613,444) (9,257,328) (22,767,966) (20,866,983)
(26,719,901) 8,940,707 198,217,897 255,471,368
(27,217,269) 10,030,079 196,831,064 259,223,118
497,368 (1,089,372) 1,386,833 (3,751,750}
(26,719,901) 8,944,707 198,217,897 255,471,368

11 (0.13) 0.05 0.94 1.23

The attached notes from 1 to 17 are an integral part of these condensed consolidated interim financial
statements.




FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)
For the three and six month periods ended 30 September 2019
(All amounts in of Saudi Riyals unless otherwise stated)

Three month Three month Six month Six montk
ended 30 ended 30 ended 30 ended 3C
September September September September
2019 2018 2019 2018
(Unaudited) {(Unaudited) (Unaudited) (Unaudited’
(Loss)/ profit for the period (26,719,901) 8,940,707 198,217,897 255,471,368
Items that will not be reclassified to profit or
foss:
Equity investments at FVOCI — net change in
fair value (31,361,800) -- (31,361,800) -
(31,361,800) - (31,361,800) -
Ttems that are or may be reclassified
subsequently fo profit or loss:
Foreign Operations — foreign currency
translation differences (8,220,476) 1,426,680 (10,708,449) (3,160,243
(8,220,476) 1,426,680 (10,708,449) (3,160,243’
Other comprehensive (loss) / income for
the period (39,582,276) 1,426,680 (42,070,249) (3,160,243
Total comprehensive (loss) / income for the
period (66,302,177) 10,367,387 156,147,648 252,311,125
Total comprehensive (loss) / income for the
period attributable to:
Shareholders of the Company (66,889,121) i 1,413,707 154,545,847 254,609,32:
Non-controlling interests 586,944 (1,046,320} 1,601,801 (2,298,197
(66,302,177) 10,367,387 156,147,648 252,311,12!

The attached notes from 1 to 17 are an integral part of these condensed consolidated interim financial
statements.




“SJUDWIRRS [RIOUEUL] WILISIUT PSIEPI[OSU0D womzowzoo osou Jo ped eiSerut U o1 £ ] 0} [ WIOI] SS}OU POYOENE oY,

SOTH20°L95'T  (918°070°59) IS6PPOZEY T FERIPLI0TR 000°089°6Z1 (ZRI'B6T+T9) 67£°918°C0C  000°000°001°T 6107 oquiszdag ¢ e sduereqg
8F9 LY 9ST 108°T09°T LYS'SPS ST ¥90°1€8961  (008'TOETE) LI¥'eTeon - - pouad
ay] 107 swosur / ($SO7) 2alsusTRIduiod B30 L
(6YT'0LOTH) 896'VET (LIT'S8TTH) - (008°19€1E) (L1¥'cT6'01) - - ewodur / (ss0[) ealsusyaiduwos 1Ly
L68°LIT'86T £€8°98¢°Y $90°1€8°96T F90°TE8°061 - - -- porad a1y 10 1goid
poriad a1y
L0f (ssoy) ; 2wioan sarsuzya.1duioo Jpio]
LIS‘9L8°%01F T (L19°729°99) P66V LLYT  OLL'ST6'ET9 008°TH0° 19T (SOLPLTETY) 6TE918°C0T 000°000°00T°C 6107 11dV ¥ je dueeg
P68 0F0°LEP T (96T°098°69) 061 106'705°T €OLZHY THL - (125°280°0€5) SESIPEI6T  000°000°001°T g107 pqurandsg (¢ e soueieg
STIT1ECST (L61°86T°7) TTE 609 75T 811°€TT 65T - (96L°€19Y) - - pouad
31 07 aWOoUY [ ($SO]) sarsuayarduros g0
(£$Z°091°€) SIS AN (96L°€19°%) - - {96.°€19%%) - - aWODUL / (SS0]) dAISUSLRIdWOd YO
EI TR UR s (0sL18L°E) 811°€TT65T 8I1°€TT65T - - - - powad oy 10y (8807) /301
poriad a3
dof (ss01) y are0ouy 2agsuayaadiiod 1oL
69L°6ZLV81'T  (6607795°€9) 898°167°8%T°T SHO'61+°Z8% - ($2L°89¥°57¢) 8PS IVE 161 000°000°001°C 8107 ady 1 38 durRyg

mba [6)01, SN A7mb3 SEUTHI®a FATISHI EYWELEN | 3ATP591 Endes

Suwij[o3u0e)-ucN  SIIPIOYIIBYS pauIey anfea Jeyq uole[sug) L1oymels ERLATIN

=101, FnYieRElh)
usriog

(@ALIAAVND ALINOH NI STONVHD A0 INTAIALVLS CILVAITOSNOD TISNAANOD
(Aneduioy) yooig uIo( 1IpNES V)

(pa1e)s 9SIAISYI0 SSOUR S[BANY IpNBS UL SIUNOWe [{y)
6107 quaydeg g¢ papus porad yruonx XIs 9y} J0g

ANVJAAOD ® MIVIOHTV ZIZVINAIdY ZVAVA



FAWAZ ABDULAZI1Z ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
For the six month period ended 30 September 2019
{(All amounts in Saudi Riyals unless otherwise stated)

Cash Flows from Operating Activities:
Profit for the period

Adjustments for:

Depreciation and amottization

Employee benefits

Provision for inventory shrinkage and slow moving inventory,
net

Loss on disposal of property and equipment
Zakat and income tax charge

Finance cost — Loans and borrowings

Finance cost — Lease liability

Gain on disposal of Right of use assets - Net

Change in:

Advances, deposits and other receivable
Prepayments, rentals and insurance
Receivable from disposal of subsidiaries
Inventories

Trade payables

Acctuals and other liabilities

Cash generated from operafing activities
Zakat and income tax paid

Employees benefits paid

Net cash from operating activities

Cash Flows from Investing Activities:
Acquisition of property and equipment, net
Purchase of other intangible assets, net

Proceeds from disposal of property and equipment
Proceeds from disposal of intangible assets

Net cash used in investing activities

Cash Flows from Financing Activities:
Proceeds from long term borrowings
Long term borrowings repaid during the petiod
Proceeds from short term borrowings
Shott-term borrowings repaid during the period, net
Transaction costs paid dating the period
Lease iability paid - Principal
Lease liability paid — Finance cost
~Finance cost paid
Net cash used in financing activities
N%et (decrease) / increase in cash and cash equivalents

. .Foreign currency exchange translation differences

ash and cash equivalents — opening balance

~Cash and cash equivalents — ending balance

Significaﬂt non-cash transactions:

Lease modifications and new stores during the period
Held for sale assets / other receivables, investme
erminatfo;;,@f leases / right-of-useasSets
The atta¢hegdnotes from +to k7 are an integral

Six month Six month
ended ended

30 September 30 September
2019 2018
198,217,897 255,471,368
445,611,088 150,594,805
13,128,291 9,715,063
(8,340,742) 48,649,564
13,270,604 12,403,812
22,767,966 20,866,983
97,241,220 103,591,104
136,837,078 -
(8,090,300) -
910,642,502 601,292,699
(43,791,745) 61,986,721
(12,412,275) 75,945,243
- (2,417,908)
(103,347,538} (109,608,838)
(150,870,409) (105,749,603)
(47,723,894) 9,202,870
552,496,641 530,651,184
(38,353,079) (13,752,151)
(7,074,394) (13,538,472)
567,069,168 503,360,561
(20,074,695) (82,009,281)
(552,700) (10,368,027)
25,232 54,375,000
11,268 -
(20,590,895) (38,002,308)
- 1,125,000,000
(243,411,945) (787,991,725)
276,390,145 205,833,254
(175,896,755) (714,250,726)
- (22,265,202)
(276,391,402) -
(72,953,520) -
(97,144,811 (61,367,222}
(583,408,288) (255,041,621)
(96,930,015) 210,316,632
(10,708,449) (3,160,243)
516,394,140 330,634,926
408,755,676 537,791,315
68,080,163 -
340,000,000 -
(111,107,277) -

iese condens

ed consolidated interim financial




FAWATZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019
{All amounts in Saudi Riyals unless otherwise stated)

REPORTING ENTITY

Fawaz Abdulaziz Al Hokair & Co. (the “Company™) is a listed Saudi Joint Stock Company
registered in Riyadh, Kingdom of Saudi Arabia under commetcial registration No. 1010076209
dated 20 Sha’ban 1410H (corresponding to 18 March 1990),

The objective of the Company and its subsidiaries (collectively known as the “Group”) is to
engage in the following activities:

-

*

Wholesale and retail trading in ready-made cloth for men, women and children, shoes, textiles,
house and office fumniture, perfumes, natural cosmetics, ornaments and beauty materials and
their compounds and traditional jewelry.

Wholesale and retail trading in sportswear and shoes and related items.

Management and operation of optics centers and wholesale and retail trading in eyeglasses,
sunglasses, contact lenses, optical equipment and accessories,

Trading agencies.

Purchase of land and consiruction of buildings thereon for running the Group’s activities and
business.

Manufacture, wholesale and retail in Abayas, robes, scarfs and other women embroidered
gowns,

Wholesale and retail trading in gold, silver, jewelry, precious stones, diamonds, gold
ornaments and precious metals.

Wholesale and retail trading in communication equipment and related accessories and spare
parts, mairtenance and eperation through trading agencies.

Retail trading in consumer food products.

Own and operate restaurants, coffee shops, Import food products and acquire related
equipment.

Own and operate enterfalnment centers and acquire related equipment.

GROUP STRUCTURE

These consolidated interim financial statements include the assets, liabilities and result of
opetations of the Company and the following subsidiaries;

Ownership% held
by the Group as at;
30
September 31 March

Subsidiaries Country of incorperation 2019 2019
Al Waheedah Equipment Co. Ltd. Kingdom of Saudi Arabia 100 100
Haifa B. Al Kalam & Partners Co. for trading  Kingdom of Saudi Arabia 100 100
Saudi Retail Co. Lid Kingdom of Saudi Arabia 100 100
Wahba Trading Company Limited Kingdom of Saudi Arabia 100 100
Unique Technology Trading Company Kingdom of Saudi Arabia 100 100
Nesk Trading Projects Company Kingdom of Saudi Arabia 100 100
Logistics Fashion Trading DWC-LLC United Arab Emirates 100 100
Advanced Fashion Concepts LL.C United Arab Emirates U] 100
International Fashion Franchising Limited United Arab Emirates 100 100
Fashion Retail Kazakhstan LLP Repubtic of Kazakhstan 160 100
Global Apparel Kazakhstan LLP Republic of Kazakhstan 160 100
Retait Group Georgia LLC Georgia 100 10
Master Retaii Georgia LLC Georgia 100 100
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019
{All amounts in Saudi Riyals unless otherwise stated)

GROUP STRUCTURE (CONTINUED)

Subsidiaries

Country of incorporation

Spanish Retail Georgia LLC Georgia
Pro Retail Georgia LLC Georgia
Best Retail Georgia LLC Georgia
Mega Store Georgia LLC Georgia
Fashion Retaii Georgia LL.C Georgia
Global Apparel Georgia LLC Georgla
Retail Group Holding LLC Georgla
Pra Retail Georpgia LLC Georgia
Modern Fashion Trading Line Georgia
International Retail of Morocco Morocco
Multi Trends Co, Moroceo

Retail Group of America LLC
Monsoon Accessories USA INC
Retail Group Jennyfer

Retai] Group France LLC

Retail Group Spain LLC

Retail Group Germany

Retail Group Lipsy LLC

Retail Group Zippy LLC

Retail Group Cortefiel

United States of America
United States of America
United States of America
United States of America
United States of America
United States of America
United States of America
United States of America
United States of America

Retail Group Flormar United States of America
Retail Group Balkans doo Beograd Republic of Serbia
Retail Group Balkans doo Podgorica Balkan Peninsula

Retail Group Balkans doo Banjaliks Ralkan Peninsula

RIGE Ce. Arab Republic of Egypt
Retail Group Egypt Co. S.AE Arab Republic of Egypt
Spanish Retail CISC Armenia

ZR Fashion Retail CJSC Armenia

Global Apparal CISC Armenia

BR Fashion Retail CISC Armenia

Muaster Retail CISC Armmenia

Best Retail CISC Armenia

Retail Group CISC Armenia

Pro Retail CISC Armenia

Factory Prices CISC Armenia

RGAM Retail Group Armsnia CISC Armenia

Retail Group Jordan Co, LDT
Nesk Trading Projects LLC

Hashemite Kingdom of Jordan
Hashemite Kingdom of Jordan

Retail General Trading Co. Ltd. Iraq .

United Group Retail Trading Company LLC Iraq

Models Own Holding Limited United Kingdom
Models Own Limited United Kingdom
Maodels Own International Lid, United Kingdom
Retail Group Azerbaijan LLC Azerbaijan
Fashion Retall Azerbaijan LLC Azerbaiian
Spanish Reta#l Azerbaijan LL.C Azerbaiian
Global Appare] Azerbaijan LLC Azerbaijan
Megpa Store Azerbaijan LLC Azerbatjan
Master Retail Azerbaijan LLC Azerbaijan

Pro Retail Azerbaijan LLC Azerbaijan
Retail Group Holding LLC Azerbaijan

Best Retail Azerbaijan LLC Azerbaijan

Ownership% held
by the Group as at:

30
September
2019

100
100
100
100
100
100
100
100
60
100
iod
100
100
100
100
100
160
160
100
100
100
1006
100
100
og

98

100

31 Mazch
2019

100
100
100
100
100
100
100
100
100
100
100
100




FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

31

3.2

3.3

For the six month period ended 30 September 2019
{All amounts in Saudi Riyals unless otherwise stated)

GROUP STRUCTURE (CONTINUED)

In line with its sirategy to expand into food and entertainment businesses, the Group is considering
to acquire an existing business, On 3™ August 2019, the Company has signed a purchase
agreement (the “Agreement”) to acquive 100% of the share capital of Innovative Union
Company (Single Sharcholder Company) owned by Food and Entertainment Company Ltd.
{indirectly owned by Saudi FAS Holding Company), for an agreed purchase price of SR 340
million. Innovative Union Company specializes in food industry and services through
international agencies, The company currently manages 10 brands and more than 260 branches
around the Kingdom. The consideration will be settled by way of exchange of certain non-core
assets. As at 30 September 2019, the Group does not hold control over the Company as the
process for transfer of ownership is in progress,

In addition to the above, the Group, directly and indirectly, owns certain dormant subsidiaries and
special purpose vehicles across several countries, which are not material o the Group,

The principal activities of all of the above subsidiary cornpanies are wholesale and retail trading of
fashion apparels and indoor entertainment business for kids. The indirect shareholding represents
crosg ownership among the subsidiary companies,

BASIS OF ACCOUNTING

Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with
IAS 34 Inferim Financial Reporting that is endorsed in Kingdom of Saudi Arabija and other
standards and pronouncements that are issued by Saudi Organization for Certified Public
Accountants (“SOCPA™) and should be read in conjunction with the Group’s last annual
Consolidated Financial Statements as at and for the year ended 31 March 2019 (*last annual
Financial Statements™). These financial statements do not include all of the information required
for a complete set of IFRS Financial Statements however; selected explanatory notes are included
to explain events and transactions that are significant to an understanding of the changes in the
Group’s financial position and performance since the last annval Financial Statements.

This is the first set of the Group’s financial statements in which IFRS 16 ‘Leases’ has been
applied and the resultant changes to the significant accounting policies are described in Note 5.

Preparation of financial statements

These condensed consolidated interim financial statements have been prepared on the historical
cost basis except for the following matferial items in the condensed consolidated statement of
Financial Position:

e Equity invesiment at fair value through other comprehensive income (“FVOCI”) is measured
at fair value.

¢ The defined benefit obligation is recognised at the present value of future obligations using
the Projected Unit Credit Method,

Use of judgments and estimates

In preparing these condensed consclidated interim financial statements, management has made
judgments and estimates_that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

The significant judgments made by management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as those described in the last annual
financial statements, except for the new significant judgements related to lessee accounting
under IFRS 16, which are described in Note 5,

10




FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six month period ended 30 September 2019
{All amounts in Saudi Riyals unless otherwise stated)

STANDARDS ISSUED BUT NOT YET EFFECTIVE

A number of new pronouncements are effective for annual periods beginning on or after 1
January 2020 and earlier application is permitted; however, the Group has not early adopted the
new or amended standards in preparing these condensed consolidated interim financial
statements.

- Amendments to References to Conceptual Framework in IFRS Standards,

- Definition of a Business (Amendment to IFRS 3)

- Definition of Material (Amendment to IAS 1 and IAS 8)

= IFRS 17 Insurance Contracts.

- Sale or Contribution of Assets between an Investor and its Associates or Joint Venture
(Amendments to IFRS 10 and 1AS 28)

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES:

Except as described below, the accounting policies followed in these condensed consolidated
interim financial statements are the same as those applied in the Group’s consolidated annual
financial statements for the year ended 31 March 2019.

The changes in accounting policies are also expected to be reflected in the Group’s consolidated
financial statements as at and for the year ending 31 March 2020,

The Group has initially adopted IFRS 16 ‘Leases’ from 1 April 2019. A number of other new
interpretations are effective from 1 April 2019 but they do not have a material effect on the
Group's consolidated financial statements.

IFRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the
Group, as a lessee, has recognised right-of-use assets representing its rights to use the
underlying assets and lease liabilities representing its obligation to make lease payments. Lessor
accounting remains similar to previous accounting policies.

The Group has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained earnings at 1 April 2019.
Accordingly, the comparative information presented for 31 March 2019 has not been restated -
i.e. it is presented, as previously reporled, under 1AS 17 and related interpretations, The details
of the changes in accounting policies are disclosed below.

Significant accounting policies under IFRS 16 — effective from 1 April 2019

The Group adepted IFRS 16 ‘Leases’ with effect from 1 April 2019. The standard replaces the
existing guidance on leases, including TIAS 17 *Leascs’, IFRIC 4 ‘Determining whether an
Arrangement contains a Lease’, SIC 15 ‘Operating Leases - Incentives’ and SIC 27 ‘Evaluating
the Substance of Transactions in the Legal Form of a Lease’,

Previously, the Group determined at contract inception whether an arrangement was or
contained a lease under IFRIC 4 Determining Whether an Avrangement contains a Lease. The
Group now assesses whether a contract is or contains a lsase based on the new definition of a
lease. Under IFRS 186, a coniract is, or contains, a lease if the contract conveys a right to control
the use of an identified asset for a period of time in exchange for consideration.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
{A Saudi Joint Stock Comparty)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six month period ended 30 September 2019
(All amounts in Saudi Riyals unless otherwise stated)

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES{CONTINUED)
Significant accounting policies under 1IFRS 16 — effective from 1 April 2019 (coniinued)

TFRS 16 was issued in January 2016 and is effective for annual periods commencing on or after
1 January 2019, IFRS 16 stipulates that all leases and the associated contractual rights and
obligations should generally be recognized in the Group's Financial Position, unless the term is
twelve months or less or the lease for low value asset, Thus, the classification required under
IAS 17 ‘Leases’ into operating or finance leases is eliminated for Lessees, For each lease, the
lessee recognizes a liability for the lease obligations incurred in the future, Correspondingly, a
right to use the leased asset is capitalized, which is generally equivalent to the present value of
the future lease payments plus directly attributable costs and which is depreciated over the
useful life.

The Group recognizes a right-of-use asset (RoU asset) and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, and subsequently at
cost less any accumulated depreciation and impairment losses, and adjusted for certain re-
measuremenis of the lease liability,

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Group's incremental borrowing rate. Generally, the Group
uses its incremental borrowing rate as the discount rate,

The lease liability is subsequently increased by the interest cost on the lease liability and
decreased by lease payment made. It is re-measured when there is a change in future lease
payments arising from a change in an index or rate, a change in the estimate of the amount
expected to be payable under a residual value guarantee, or as appropriate, changes in the
assessment of whether a purchase or extension option is reasonably certain to be exercised or a
termination option is reasonably certain not to be exercised.

The Group has applied judgement to determine the lease term for some lease contracts in which
it is a lessee that include renewal options based on mutual agreement between the parties. The
assessment of whether the Group is reasonably certain to exercise such options impacts the lease
tertn, which significantly affects the amount of lease liabilities and right-ofiuse assets
recognised,

Generally, RoU asset would be equal to the lease liability. However, if there are any additional
costs such as site preparation, non-refundable deposits, application money, other expenses
related to fransaction etc. need to be added to the RoU asset value.

Impact of adeption of IFRS 16

On transition to IFRS 16, ihe Group elected to apply the practical expedient (as explained in
subsequent parageaphs) to grandfather the assessment of which transitions are leases. It applied
IFRS 16 only to contracts that were previously identified as leases. Contracts that were not
identified as leases under IAS 17 and IFRIC 4 were not reassessed. Therefore, the definition of
lease under IFRS 16 has been applied only to contracts entered into or changed on or after 1
April 2019,

At transition, for leases classified as operating leases under IAS 17, lease liabilities were
measured at the present value of the remaining lease payments, discounted at the Group's
incremental borrowing rate as at 1 April 2019.

Right-of-use assets are measured at an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
{A Saudi Joint Stack Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6.

For the six month period ended 30 September 2019
(All amounts in Saudi Riyals unless otherwise stated)

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impact of adoption of IFRS 16 (continued)

The Group used the following practical expedients when applying IFRS 16 to Jeases previously
classified as operating leases under IAS 17:

o Applied the exemption not to recognise right-of-use assets and liabilities for leases with less
than twelve months of lease term,

e Excluded initial direct costs from measuring the right~of-use asset at the date of initial
application.

e Used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease,

On transition to IFRS 16, the Group recognized right-of-use assets and lease liabilities, The
prepaid and accrued rentals are adjusted against the right-of-use assets.

The impact of transition on the condensed consolidated statement of financial position is
summarised below:

Impact on 1 April
2019
Right-of-use assets 4,801,733,006
Lease liabilities 4,762,265,146
Prepayments, rentals and insurance 163,636,613
Accruals and other liabilities 124,168,753

When measuring lease liabilities for leases that were classified as operating leases under IAS 17,
the Group discounted lease payments using its incremental borrowing rate at 1 April 2019, The
weighted average rate applied is 5.3 — 6.5%.

Impact for the period

As a result of initially applying IFRS 16, the Group has recognized for the six month period
ended 30 September 2019, SR 311 million of depreciation charges and SR 136 millien of
interest costs from these leases, resulting in a carrying value of SR 4,447 million and SR 4,504
million for right of use assets and lease liabilities respectively as at 30 September 2019.

Additions to right of use assels and lease liabilities due to new stores and lease modification
during the six month period ended 30 September 2019 are SR 68.1 million. Further, the Group
terminated certain leases resulting in write-off of right of use asset and lease liability of SR 111
million and SR 119 million respectively.

INTERIM RESULTS

The operations and revenues of the Group are affected by seasonal changes during the year.
Therefore, the resuits of operations for the three and six months period ended 30 September
2019, may not provide an accurate indication of the actual results for the full year.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019
(All amounts in Saudi Riyals unless otherwise stated)

INVESTMENTS IN ASSOCIATES AND OTHERS

Ownership Country of 30 September 31 March
% incorporation 2019 2019
Equity accounted investees:
Amwal Al Khalegjia Al Qula 25 Kingdom of Saudi Arabia 22,435,561 22,435,561
Investate Harbour Land 9.3 Kingdom of Bahrain 16,495,794 16,495,794
Investate Harbour 1.7 Kingdom of Bahrain - 904,750 200,750
Burberry Saudi Co. Ltd, 25 Kingdom of Saudi Arabia 16,933,015 16,933,015
FG4 Limiled 50 United Arab Emirates 24,618,392 24,618,392
Al Farida Trading Agencies i5 Kingdom of Saudi Arabia - 13,508,062
Al Wahgedah Equipment
General Trading FZCO 49 United Arab Emirates — 38,956,175
81,383,512 134,247,749
FVOCI Investment:
Trade Center Co. Lid, 9.3 Kingdom of Saudi Arabia — 255,041,800

§1,383,512 389,289,549

8. ASSETS HELD FOR SALE

LA

i) In August 2019, the Group has committed to transfer certain non-core assets as purchase price

consideration for 100% equity share of Innovative Union Company (Single Sharcholder
Company). Accordingly, these assets have been presented as assets held for sale. The legal
formalities for the sale have started and are expected to be completed by December 2019,
Assets held for sale have been recorded at their fair value less costs to sell and comprised the
following assets.

30 September
2012

Other receivables 157,681,478
Receivable from disposal of subsidiarics _ 129,454,285
Investment in associates 52,864,237

i) In September 2019, the Group has committed to a plan to sale equity investment in Trade

Centre Company Limited. Accordingly, the investment has been presented as assef held for
sale. Asset held for sale have been recorded at their fair value less costs to sell resulting in a
loss of SR 31.3 million which have been included in other comprehensive income during the
period.

30 September
2019

Investment in Trade Center Co, Lid, 223,680,000
SHARE CAPITAL

The Company's share capital consists of 210 million shares (31 March 2019: 210 million shares)

of SR 10 each fully paid and issued amounting to SR 2,100 million {31 March 2019: SR 2,100
million).
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six month period ended 30 September 2019
{All amounts in Saudi Riyals vnless otherwise stated)

10. LOANS & BORROWINGS

Non-current liabilities
Long term bortowings

Current liabilities
Current portion of long-term borrowings
Shott term borrowings

10.1 Long term borrowings

Murabaha financing
Facility 1
Facility 2
Facility 3
Facility 4
Facility 5
Facility 6

Less; Upfront fees

Presented in the statement of financial
position as follows:

Non-current portion of long-term
borrowings

Current portion of long-term borrowings

10.1.1 Murabaha financing
Faeility 1

Note

101

10.1
10.2

2
=
-
tx-]

|

10.1.1
10.1.1
10.1.1
10.1.1
10.1.1
10.1.1

30 September 31 March
2019 2019
1,846,883,205 2,100,502,329
475,103,420 464,896,241
397266278 296,172,888
872,369,698 761,669,129
30 September 31 March
2019 2019
44,531,250 133,593,750
140,568,750 168,682,500
31,250,000 62,500,000
1,0690,156,086 1,149,306,904
766,095,000 795,547,500
278,580,000 289,290,000
2,351,181,086 2,598,920,654
(29,194,461) (33,522,084)
2,321,986,625 2,565,398,570
30 September 31 March
2019 2019
1,846,883,205 2,100,502,329
475,103,420 464,896,241
2,321,986,625 2,565,398,570

On 16 October 2014, the Group signed a long-tepm Master Murabaha Facility Agreement (the
“Agreement’) of SR 712.5 miilion {equivalent to USD 190 million) with a foreign bank. As per
the Agreement, the term of the Murabaha facility is for a period of 5 years. The Murabaha
facility is repayable in equal quarterly installments commencing on January 2016 and ending on
October 2019, The facility is secured by promissory notes given by the Group. As at 30
September 2019, the Gronp has fully utilized this facility. The Murabaha facility caries markup

at LIBOR plus agreed margin per annum,
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six month period ended 30 September 2019
(All amounts in Saudi Riyals vnless otherwise stated)

10. LOANS & BORROWINGS (CONTINUED)
10.1.1 Muvrabaha financing (continued)

Facility 2

On 28 December 2015, the Group signed a long-term Master Murabaha Facility Agreement (the
“Agreement”} of SR 281.1 million (equivalent to AED 275.6 million) with a foreign bank, As
per the Agreement, the term of the Murabaha facility is for a period of 6 years. The Murabaha
Facility is repayable in equal semi-annual installments comunencing on 28 June 2018 and
ending on 28 December 2021, The facility is secured by promissory notes by the Group, As at
30 September 2019, the Group has fully utilized this facility, The Murabaha facility carries
markup at Emirates Interbank Offered Rate (EIBOR) plus agreed margin per annum. During the
period ended 30 September 2019, the Group has breached certain financial covenants and
agreed payment of outstanding amount on demand. Accordingly, the outstanding facility
amount of SR 140.6 million has been classified under cutrent fiability.

Facility 3

On 25 December 2016 the Group has signed a long term Master Murabaha Facility Agreement
(the 'Agreement’) with Natixis S.A. amounting to SR 187.5 million (equivalent to USD 30
million). As per the Agreement, the term of the Murabaha Facility is for a period of 3 years.
The Murabaha facility is repayable in equal semi-annual installments commencing on 25 June
2018 and ending on 25 December 2019. The facility is secured by given promissory notes given
by the Group. As at 30 September 2019, the Group has fully utilized this facility. The Murabaha
facility carries markup at LIBOR plus agreed margin per annum,

Facility 4

The Group signed a Jong-term Murabaha financing agreement with Al-Rajhi Banking and
Investment Corporation, amounting to SR 1,25 billion on 22 August 2018. As per the terms of
the agreement, the term of the Murabaha facility is for a period of seven years, The Murabaha
facility is sccured by promigsory notes issued by the Group. The facility is repayable in equal
semi-annual installments commencing after six months from the date of the first disbursement
on 09 October 2018, As at 30 Sepiember 2019, the Group has fully utilized this facility. The
Murabaha Facility carries markup at Saudi Interbank Offered Rate (SIBOR') plus agreed margin
per auntm.

Facility 5

The Group signed a long-term Murabaha financing agreement with The National Commercial
Bank and SAMBA, amounting to SR 825 million on 31 May 2019. As per the terms of the
agreement, the term of the Murabaha facility is for a peried of seven years, The Murabaha
facility is secured by promissary notes jssued by the Company. The facility is repayable in
semi-annual installments commencing after six months from the date of signing the agreement
31* May 2019, As at 30 September 2019, the Group has fully utilized this facility. The
Murabaha facility carries markup at Saudi Inferbank Offered Rate (SIBOR'} plus agreed margin
per annum,

Facility 6

The Group signed a long-term Murabaha financing agreement with Abu Dhabi Islamic Bank,
amounting to USDE0 million on 31 May 2019, As per the terms of the agreement, the term of
the Murabaha facility is for a period of seven years. The Murabaha facility is secured by
promissory notes issued by the Company. The facility is repayable in semi-annual installments
commencing after six months from the date of signing the agreement 31 May 2019, As at 30
September 2019, the Group has fully utilized this facility. The Murabaha facility carries markup
at London Interbank Offered Rate ('LIBOR") plus agreed margin per annum.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Sandi Joint Stock Company)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six month period ended 30 September 2019
{All amounts in Saudi Riyals unless otherwise stated)

10. LOANS & BORROWINGS (CONTINUED)
10.1.1 Muvabaha financing (continued)

The loans contain cerfain financial covenants, A. future breach of covenants may lead to
renegotiation including increase in profit rates, withdrawal of facility or repayment on demand.
The covenanis are monitored on a periodic basis by management. In case of potential breach,
actions are taken by management to ensure compliance.

During the period ended 30 September 2019, there has been non-compliance of certain
covenants on outstanding facilities with Al-Rajhi Banking and Investment Corporation and the
National Commercial Bank. Management is under discussion with the financial institutions for
waiver and expects incremental increase in profit rate for future periods as per tetms of the
agreement. Accordingly, the loans were not repayable on demand at 30 September 2019,

10.2 Short term borrowings

30 September 31 March

Note 2019 2019
Short-term Murabaha facilities 10.2.1 241,014,342 247,145,752
Short {erm financing 10.2.2 122,030,890 --
Long term Murabaha facility 16.2.3 15,740,834 26,234,722
Short term finaneing (Jordan) 10.2.4 18,480,212 23,392,414

397,266,278 296,772,888

10.2.1 Shori-term Murabaha facilities
The Group has short-term Murabaha facilities with local and foreign commercial banks
ammounting to SR 1,350 million (31 March 2019: SR 1,350 million). The facilities are secured by
promissory notes by the Group and utilized for working capital management,

10.2.2 Short-term other financing

During the period, the Group entered into an arrangement with an unrelated counterparty
whereby the Group sold certain inventory items for SR 137.3 million and repurchased the same
for SAR 150 million with a settfement term of 1 year. Out of the total sale consideration SAR
122 million were received by the Company. As the Company continued to retain control over
these inventory items the arrangement does not qualify as sale and purchase transaction,
Accordingly, this arrangement is not reflected as sale or purchase but as short-term financing.
The differential between the sale and repurchase price is being amortized over the period of the
arrangement. The arrangement is secured by irrevocable standby letters of credit.

10.2.3 Long termt Murabaha facility

On 13 April 2015, the Group signed an amendment of a facility agreement (the “Agreciment”)
that was originally signed on 24 December 2013 with a local bank to allow for an increase in the
overall facility amount from SR 235 millien to SR 335 million. The amended facility
Agreement includes total amount of SR 100 million as medium-term loan. The medium-term
loan is repayable in equal 18 quarterly installments commenced on October 2015 and ending on
January 2020, The facility is secured by promissory notes by the Group. As at 30 September
2019, the Group has fully utilized the medium-term loan.

10.2.4 Short term Financing —Retail Group Jordan
Retail Group Jordan has short-term financing facilities with the bank at an annual interest rate
ranging from 8%-8,75%.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE, CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019
{All amounts in Sandi Riyals unless otherwise stated)

11. EARNINGS / (LOSS) PER SHARE

12,

Basic and diluted earnings / (loss) per share

The calculation of basic and diluted earnings / (loss) per share has been based on the following
profit / (loss) attributable to ordinary shareholders and weighted average number of ordinary

shares outstanding,
3 months 3 months 6 months
period ended period ended period ended

30 September 30 September 30 September
2019 2018 2019
Weighted average number of
ordinary shares for the
purpose basic and diluted
earnings per share 210,000,900 210,000,000 210,000,000
Profit/ (foss) aitributable to
ordinary shareholders (27,217,269) 10,030,079 196,831,064
Basic and diluted earnings/
(loss) per ordinary share (0.13) 0.05 0.94
OPERATING SEGMENTS

6 months
period ended
30 September
2018

210,000,000

259,223,118

1.23

The Group mainly trade fashion appavels and operate through their various retail cutlets
scattered in the kingdom of Saudi Arabia. Further, the company operates through certain
subsidiaries in the international market, in Jordan, Egypt, Republic of Kazakhstan, United States
of America, Republic of Azerbaijan, Georgia, Armenia, Morocco, Balkan countries, Republic of
Iraq, United Arab Emirates, and England, In addition to the retail of fashion apparels, a
subsidiary of the company in the United States of America is also invelved in the business of
indoor entertainment for kids. The Group’s Executive Committee reviews the internal

management reports of each segment at Jeast quarterly.

The segment information from continued operations of these segments is provided below:

Inter-
segment
Domestic International  elimination Total
SR ‘000 SR ‘900 SR 000 SR0OO
As at 30 Septembeyr 2019
Non-current assets 7,602,122 309,692 746,097y 7,165,717
Current assets 4,569,176 600,076  (1,442,082) 3,727,170
Total liabilities 4,754,601 1,884,527 1,686,735 8,325,863
Asat31 March 2019
Non-current assets 3,230,716 323,083 (400,624) 3,153,175
Current assets 4,501,629 643,997 (1,591,617 3,554,009
Toial Habilities 3,919,898 1,856,215 (1,479,806) 4,296,307
Inter-
segment
For six month period ended Domestic International  elimination Total
30 September 2019 SR ‘060 SR ‘000 SR’g00 SR000
Sales 2,486,467 496,243 9,726) 2,966,984
Depreciation and amortization (361,871) {83,740) —  (445,611)
Finance charges (201,898) {32,180) - (234,878)
Net income 223,460 (52,282) 27,040 198,218
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Sandi Joint Stock Company)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 3¢ September 2019
(All amounts in Saudi Riyals unless otherwise stated)
12. OPERATING SEGMENTS (CONTINUED)
Inter-
segent
For six month period ended Domestic Internationad  elimination Total
30 September 2018 SR ‘000 SR ‘000 SR'G00 SE‘400
Sales 2,631,185 505,398 {16,881) 3,119,702
Depreciation and amortization (111,838} (38,757 - {150,595
Finance charges {103,327) {264) - (103,591)
Net income 274,525 (20,561) 1,507 255471
Inter-
Fashion Indoor segment
refail enterfainment elimination Total
SR ‘000 SR ‘000 R'(00 SR‘000
As at 30 September 2019
Non-current assets 6,857,379 308,338 -- 7,165,717
Current assets 3,721,295 5,875 - 3,727,170
Total liabilities 8,100,305 225,558 - 8,325,863
Asat 31 March 2019
Non-current assets 3,118,944 34,231 - 3,153,175
Current assets 3,551,899 2,110 -~ 3,554,009
Total liabilities 4,286,520 9,787 - 4,296,307
For six month period ended
30 September 2019
Sales 2,931,697 35,287 - 2,966,984
Depreeiation and amortization (426,818) (18,793) - {d45,611)
Finance charges (229,358) (4,720) - {234,078)
Net income 216,982 (18,764) == 198,218
For six month period ended
30 September 2018
Sales 3,081,207 38,495 ~ 3,119,702
Depreciation and amortization (141,790) (8,803) - (150,595)
Finance charges (103,591) - - (103,591)
Net income 257,813 (2,342) - 255,471
13. REVENUE
The Group generates revenue primarily from the sale of goods. Revenue is recognised when 2
customer obtains controls of the goods at a point in time i.e. on delivery and acknowledgement
of goods.
30 September 2019 Segments
Footwear &
Apparels Accessories Others Total
Saudi Arabia 2,145,538,429 229,430,489 105,498,387  2,480,467,305
CIS countries 250,315,898 13,782,410 543,078 269,529,383
USA and others 114,416,297 58,465,723 44,104,797 216,986,817
Total 2,510,270,624 301,678,622 155,034,259  2,966,983,505
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FAWAZ ABDULAZIZ ALBOKAIR & COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019
{All amounts in Sandi Riyals unless otherwise stated)

13. REVENUE (CONTINUED)

14.

30 September 2018 Sepnents
Footwear &
Apparels Accessories Others Total
Saudi Arabia 2,286,588,558 241,388,072 103,208,741 2,631,185371
CIS couniries 243,608,174 12,651,531 7,254,247 263,513,952
USA and others 116,375,171 56,541,130 52,086,240 225,002,541
Total 2,646,571,903 310,580,733 162,549,228  3,119,701,864

RELATED PARTY TRANSACTIONS

Related parties comprise of shareholders, key management personnel, directors and businesses,
which are controlled directly or indirectly or influenced by the shareholders, divectors or key
management personnel. In the normal course of business, the Group has vatious transactions
with its related parties. Transactions are entered into with the related parties on terms and
conditions approved by either the Group’s management or its Board of Directors,

14.1 Key management personnel compensation

14.2

The remuneration of directors and other key management personne] are as follow:

30 September 30 September

2019 2018

Salaries and short-term benefits 6,672,486 4,189,488

Post-employment benefits 2,635,835 4,581,762
Board of Directors and board commifttees remuneration and

compensation - 1,715,000

Total key management compensation 9,308,321 10,486,250

Related party transactions
Transactions with related parties carried out during the period, in the normal course of business,
are summarized below:

Nature of

Arabian Cenlers Company

Saudi FAS Holding
Company

Egyptian Centers for Real
Estate Development

Al Farida Trading
Agencies

Hajen Company Limited

Others

relationship with
refated party

Rentals / Lease
liability paid
Expenses paid on
behalf of Company
Rentals / Lease
liability paid
Services and
payments
Printing and
advertisement
Revenue

Relationship

Aftiliate
Shareholder

Affiliate

Equity accounted

investee

Affiliate
Affiliafe

30 September 30 September
2019 2018
230,101,602 176,486,498
813517)659 -
2,186,481 1,704,048
881,474 1,098,820
3,222,013 2,700,712
203,903 1,960,051

All outstanding balances with these related patties are to be settled in cash within agreed credit
period from the date of transaction. No expense has been recognized in the current or prior
period for bad or doubtful debts in respect of amounts owed by related parties.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six month period ended 30 September 2019
(All amounts in Saudi Riyals unless otherwise stafed)

15. RECEIVABLE FROM DISPOSAL OF SUBSIDIARIES

15.1

16.
16.1

Non-Current Portion:
Note 30 September 31 March 2019

2019
Receivable in respect of sale of Global Levia 5.1
and its subsidiaries © 75,000,000 75,000,000
75,000,000 75,000,000
Current Portion:
Note 30 September 31 March 2019
2019
Receivable in respect of sale of Global Levia 5.1
and its subsidiaries 75,000,000 150,000,000
Receivable in respect of sale of Al Farida
Trading Agencies Company (Note 8} — 13,908,062
Al Waheeda Equipment General Trading FZCO
(Note 8) - 40,546,223
75,000,000 204,454,285

Daring the year ended 31 March 2017, pursuant to the decision of the Board of Directors in their
meeting held on 29 June 2016, the Group has disposed off Global Levia and its subsidiaties (“the
Disposed Entities”) as per the terms of the sale and purchase agreement dated 29 June 2016 for a
total consideration of SR 375 million receivable in 5 annual equal instaibments starting from 29
June 2017 onwards, Management rights have been transferred by the Group and accordingly, the
Group has lost its power fo direct the relevant activities of the Disposed Entities.

The sale was made at the net book value of the Disposed Entities of SR 350 milkion and included a
markup of SR 25 million for deferred payments, accordingly no gain or loss is recognized on the
sale transaction. The sale consideration is secured by a personal guarantee from the Chairman of
the Company who was the Chairman of the board of the Company on the date of transaction and
has 15% stake in the buying entity.

On 3™ August 2019, the Company has signed a purchase agreement (the “Agreement”) to acquire
100% of the share capital of Innovative Union Company (Single Sharcholder Company) owned by
Food and Entertainment Company Ltd. (indirectly owned by Sandi FAS Holding Company), for an
agreed purchase price of SR 340 million. The consideration will be settled by way of exchange of
certain assets including receivable from disposal of subsidiaries, refer note 8,

FINANCIAL INSTRUMENTS FAIR VALUES AND RISK MANAGEMENT

Accounting classification and fair values

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an
orderly transaction between market participants at the measurement date. Underlying the definition
of fair value is the presumption that the Company is a going concern and there is no intention or
tequirement to curtail materially the scale of operations or to undertake a transaction on adverse
terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and reguiarly occurring market transactions on an arm’s
length basis.

When measuring the fair value the Group uses market observable data as far as possible. Fair
values are categorized into different levels in a fair valve hierarchy based on the inputs nsed in the
valuation techniques as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilitles that can be
accessed at the measurement date.
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FAWAZ ABDULAZIZ ALHOKAIR & COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six month pericd ended 30 September 2019
(All amounts in Saudi Riyals unless otherwise stated)

16. FINANCIAL INSTRUMENTS FAIR VALUES AND RISK MANAGEMENT
(CONTINUED)

16.1  Accounting classification and fair values (continued)

Level 2: Inputs other than quoted prices included in Level T that are observable for the asset ot
liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs).

The following table shows carrying amounts and fair values of financial assets and financial
Jighilities, including their levels in the fair value hierarchy. It does not include fair hierarchy value
information for financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximation of fair value.

30 September 2019 Carrying Fair value Total
amount Level ] Level 2 Level 3

Financial assets measured at

fair value

Equity invesiments af fair value

through OCI 223,680,000 - - 223,680,000 223,680,000

31 Mayrch 2019 Carrying Fair value Total
amonnt Level 1 Level 2 Level 3

Financial assets measured at

falr value

Equity investments at fair value

through OCI 255,041,800 -- -- 255,041,800 255,041,800

Financial Liabilities

All financial liabilities are measured at amortised cost using the effective interest rate method
and as a result the carrying amounts is a reasonable approximation of the fair value.

16.2 Measarement of fair values
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair
values for financial instruments measured at fair value in the statement of financial position, as
well as the significant unobservable inputs used.

Type Valuation technique

Equity securities The valuation model is based on discounted cash flows and
congiders the present value of the expected future income
receivable under lease agreements and forecast take-up of vacant
units, discounted using a risk-adjusted discount rate, The estimate
is adjusted for the net debt of the investee,

Significant unobservable inputs include expected cash flows and
risk adjusted discount rate. The estimated fair value would
increase (decrease) if:

- the expected cash flows wers higher (lower); or

- the risk-adjusted discount rate were lower (higher).
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FINANCIAYL, INSTRUMENTS FAIR VALUES AND RISK MANAGEMENT

(CONTINUED)

16,3 Financial risk management

i)

The Group has exposure to the following risk arising from financial instruments:

e Credit risk
o Liguidity risk
¢ Market risk

Risk Magarement Framework

The Company’s board of directors has overall responsibility for the establishment and oversight
of the Group’s risk management framework, The board of directors has established the risk
management committee, which is responsible for developing and monitoring the Group’s risk
management policies. The committee reports regularly to the board of directors on its activities.

The Group’s risk management policies are established to identify and analyse the risk faced by
the Group, to set appropriate risk limits and controls and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditionts and the Group’s activities. The Group, through its training and management
standards and procedures, aims to maintain a disciplined and constructive contrel environment
in which all employees understand their roles and obligations,

The Group’s Audit Commiftee oversees how management monitors compliance with the
Group’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risk faced by the Group. The Group Audit Commitiee
is assisted in its role by Internal Audit. Internal Audit undertakes both regular and ad hoc
reviews of risk management controls and procedures, the results of which are reported to the
Andit Committee.

Credit risk

Credit risk is the risk that one party will fail to discharge an obligation and will cause the other
part to incur a financial loss. The Group has no significant concentration of credit risks, The
Group’s exposure to credit risk on its bank balances, trade receivables and due from related
parties is as follows:

3G September 31 March

2019 2019

Cash at banks 395,454,250 500,421,06¢
Advances, deposits and other receivables 84,546,195 356,259,259
Receivable from disposal of subsidiaries and brands 150,000,000 279,454,285

630,000,445 1,136,134,604

The cash end receivable balances are monitored with the resuit that Group's exposure fo
impairment on doubtful debts is not significant,
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FINANCIAL INSTRUMENTS FAIR VALUES AND RISK MANAGEMENT

(CONTINUED)

16.4 Financial risk management

iii)

iv)

Liguidity risk

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet
commiiments associated with financial instruments. Liquidity risk may result from the inability
to sell a financial asset quickly af an amount close to its fair value. Liquidity risk is managed by
manitoring on 4 regular basis that sufficient funds are available to meet the Group’s future
comnitments.

Market risk

Market risk is the risk that changes in the market prices — such as foreign exchange rates and
commission rates— will affect the Group’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market tisk
exposures within acceptable parameters, while optimising the return.

17. APPROVAL OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

The condensed consolidated interim financial statements were approved for issuance on 14
Rabi’ I 1441H (corresponding to 11 November 2019},
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